
 

 
 

 
 

 
PAC 730.3.B.01(2003-03) February 11, 2003 
 03-PAC-017(R) 
MEMORANDUM FOR REGIONAL DIRECTORS, DCAA 

DIRECTOR, FIELD DETACHMENT, DCAA 
 
SUBJECT: Transmittal of Director, Defense Procurement and Acquisition Policy (DPAP) 

Guidance on the Intergovernmental Personnel Act (IPA) Mobility Program 
 
 On January 28, 2003, the Director, Defense Procurement and Acquisition Policy (DPAP), 
issued the attached guidance to assist DoD contracting personnel in providing for the 
reimbursement of contractor indirect costs associated with the IPA program.  Recent DCAA 
audit reports have disclosed CAS 410 noncompliances because the contractors participating in 
the program exclude the cost incurred under IPA agreements from their G&A bases.  These 
contractors have cited Office of Personnel Management (OPM) guidance prohibiting government 
agencies from reimbursing indirect or administrative costs associated with IPA assignments, as 
the reason for the exclusion of the cost from the G&A base.  Current IPA program participating 
contractors have brought this issue to the attention of DPAP, necessitating the issuance of the 
attached guidance. 
 
 In summary, the DPAP guidance instructs DoD contracting personnel to provide for the 
reimbursement of contractor indirect costs allocable to existing and future IPA agreements, 
provided such costs are the type that are allowable under the regulations that govern the 
contractor’s cost-based Government contract business.  Contracting officers should assure that 
any allocation of indirect costs to the IPA program are commensurate with the benefits received, 
which may necessitate a special allocation of indirect costs to the IPA program in accordance 
with CAS 410.50(j) and/or CAS 418.50(f). 
 
 If FAO personnel have any questions on the subject, they should contact regional 
personnel.  If regional personnel have any questions, they should contact Lydia Funk, Program 
Manager, Accounting and Cost Principles Division at (703) 767-3250. 
 
 
             /Signed/ 
       Robert DiMucci 
       Assistant Director 
       Policy and Plans 
 
Enclosure: 
 a/s 
 
DISTRIBUTION:  C 

 

DEFENSE CONTRACT AUDIT AGENCY 
DEPARTMENT OF DEFENSE 

8725 JOHN J. KINGMAN ROAD, SUITE 2135 
FORT BELVOIR, VA 22060-6219 

 

 I N  R E P L Y  R E F E R  T O  
 



 

 



 

 


